Common County

Notes to the Financial Statements

June 30, 2002

1-A. Reporting Entity 

The accompanying financial statements present the activities of Common County (the County) and its four component units, legally separate organizations for which the County is financially accountable. These component units are intertwined with the County that they are, in substance, the same as the County and, therefore, al reported as if they were part of the County. The County Board of Supervisors also serves as the governing board for the Redevelopment Agency, the Sewer Maintenance District, and the Flood Control District. Although the board of members of the Public Facilities Corporation are appointed by the County Board, the corporation exists solely to finance the acquisition and construction of equipment and facilities for the County. 

	
	Included in the
	Separate

	Component Unit
	Reporting Entity Because:
	Financial Statements

	
	
	

	County Redevelopment Agency (CRA): conducts
	Board of Supervisors
	Available at the County

	capital improvement projects for sewer and
	composes board of CRA
	Clerk's Office in the 

	storm-drainage systems and makes community
	
	Courthouse

	improvements such as youth and community facilities,
	
	

	sidewalks, and graffiti abatement
	
	

	
	
	

	County Sewer Maintenance District (CSMD):
	Board of Supervisors
	Available at the County

	develops, expands, and maintains the CSMD
	composes board of CSMD
	Clerk's Office in the

	wastewater treatment and disposal facility
	
	Courthouse

	
	
	

	County Flood Control District (CFCD):  provides
	Board of Supervisors
	Available at the County

	flood control - related services to County residents
	composes board of CFCD
	Clerk's Office in the 

	
	
	Courthouse

	
	
	

	County Public Facilities Corporation (CPFC):  acquires
	County appoints and may
	CPFC Offices

	equipment and facilities financed by the proceeds of
	remove members of board
	6766 Mesquite Dr.

	borrowing for lease to the County
	of CPFC
	County Seat, ST 92277


1-B. Basis of Presentation, Basis of Accounting 

Basis of Presentation 

Government-wide Statements: The statement of net assets and the statement of activities display info, the primary government (the County) and its component units. These statements include the financial al overall government, except for fiduciary activities. Eliminations have been made to minimize the double-counting of  internal activities. These statements distinguish between the governmental and business-type activities I Governmental activities generally are financed through taxes, intergovernmental revenues, and other I transactions. Business-type activities are financed in whole or in part by fees charged to external parties. 

The statement of activities presents a comparison between direct expenses and program revenues for the different business-type activities of the County and for each function of the County's governmental activities. Dir, are those that are specifically associated with a program or function and, therefore, are clearly identifiable to a particular function. Indirect expense allocations that have been made in the funds have been reversed for the statement of activities. Program revenues include (a) fees, fines, and charges paid by the recipients of goods or services offered by the programs and (b) grants and contributions that are restricted to meeting the operational or capital requirements of a particular program. Revenues that are not classified as program revenues, including all taxes, are presented as general revenues. 

Fund Financial Statements: The fund financial statements provide information about the County's funds, including its fiduciary funds and blended component units. Separate statements for each fund category-governmental, proprietary and fiduciary-are presented. The emphasis of fund financial statements is on major governmental and enterprise funds, each displayed in a separate column. All remaining governmental and enterprise funds are aggregated and reported as nonmajor funds. 

Proprietary fund operating revenues, such as charges for services, result from exchange transactions associated with the principal activity of the fund. Exchange transactions are those in which each party receives and gives up essentially equal values. Nonoperating revenues, such as subsidies and investment earnings, result from nonexchange transactions or ancillary activities. 

The County reports the following major governmental funds: 

General Fund. This is the County's primary operating fund. It accounts for all financial resources of the general government, except those required to be accounted for in another fund. 

Realignment Fund. This fund accounts for the County's matching requirements for federal awards, sales tax revenues, and transfers to/from the General Fund associated with certain health and welfare expenditures. 

CPFC Debt Service Fund. This fund accounts for the resources accumulated and payments made for principal and interest on general long-term debt associated with equipment and facilities leased to the County. 

The County reports the following major enterprise fund: 

Solid Waste Fund. This fund accounts for the operation, maintenance, and development of various landfills and disposal sites. 

The County reports the following fund types: 

Internal Service Funds. These funds account for general liability and malpractice, and workers' compensation insurance coverages provided to other departments on a cost-reimbursement basis. 

Agency Funds. These funds account for monies held on behalf of school districts, special districts, and retirement boards that use the County as a depository; property taxes collected on behalf of other governments; and surety bonds and performance deposits. 

Measurement Focus, Basis of Accounting 

Government-wide, Proprietary and Fiduciary Fund Financial Statements. The government-wide, proprietary, and fiduciary fund financial statements are reported using the economic resources measurement focus. The government- wide and proprietary fund financial statements are reported using the accrual basis of accounting. Revenues are recorded when earned and expenses are recorded at the time liabilities are incurred, regardless of when the related cash flows take place. Nonexchange transactions, in which the County gives (or receives) value without directly receiving (or giving) equal value in exchange, include property taxes, grants, entitlements, and donations. On an accrual basis, revenue from property taxes is recognized in the fiscal year for which the taxes are levied. Revenue from grants, entitlements, and donations is recognized in the fiscal year in which all eligibility requirements have been satisfied. 

Governmental Fund Financial Statements. Governmental funds are reported using the current financial resources measurement focus and the modified accrual basis of accounting. Under this method, revenues are recognized when measurable and available. The County considers all revenues reported in the governmental funds to be available if the revenues are collected within sixty days after year-end. Property taxes, sales taxes, franchise taxes, licenses, and interest are considered to be susceptible to accrual. Expenditures are recorded when the related fund liability is incurred, except for principal and interest on general long-term debt, claims and judgments, and compensated absences, which are recognized as expenditures to the extent they have matured. General capital asset acquisitions are reported as expenditures in governmental funds. Proceeds of general long-term debt and acquisitions under capital leases are reported as other financing sources. 

Under the terms of grant agreements, the County funds certain programs by a combination of specific cost- reimbursement grants, categorical block grants, and general revenues. Thus, when program expenses are incurred, there are both restricted and unrestricted net assets available to finance the program. It is the County's policy to first apply cost-reimbursement grant resources to such programs, followed by categorical block grants, and then by general revenues. 

All governmental and business-type activities and enterprise funds of the County follow FASB Statements and Interpretations issued on or before November 30, 1989, Accounting Principles Board Opinions, and Accounting Research Bulletins, unless those pronouncements conflict with GASB pronouncements. 

1-C. Assets, Liabilities, and Equity Deposits and Investments 

The cash balances of substantially all funds are pooled and invested by the County Treasurer for the purpose of increasing earnings through investment activities. The pool's investments are reported at fair value at June 30, 2002, based on market prices. The individual funds' portions of the pool's fair value are presented as "Pooled Cash and Investments." Earnings on the pooled funds are apportioned and paid or credited to the funds quarterly based on the average daily balance of each participating fund. 

Cash and Cash Equivalents 

The County considers cash and cash equivalents in proprietary funds to be cash on hand and demand deposits. In addition, because the-Treasury Pool is sufficiently liquid to permit withdrawal of cash at any time without prior notice or penalty, equity in the pool is also deemed to be a cash equivalent. 

Receivables and Payables 

All trade and property tax receivables are shown net of an allowance for uncollectibles. 

Notes receivable in governmental funds consist of rehabilitation and redevelopment loans that are generally not expected or scheduled to be collected in the subsequent year.
Property Tax Calendar 

The County is responsible for the assessment, collection, and apportionment of property taxes for all jurisdictions including the schools and special districts within the County, The Board of Supervisors levies property taxes as of September 1 on property values assessed on July 1. Secured property tax payments are due in two equal installments. The first is generally due November 1 and is delinquent with penalties on December 10, and the second is generally due on February 1 and is delinquent with penalties on April 10. Secured property taxes become a lien on the property on January 1. 

Inventories and Prepaid Items 

Inventories are valued at cost using the first-in/first-out (FIFO) method. The costs of governmental fund-type inventories are recorded as expenditures when consumed rather than when purchased. 

Certain payments to vendors reflect costs applicable to future accounting periods and are recorded as prepaid items. 

Capital Assets 

Purchased or constructed capital assets are reported at cost or estimated historical cost. Donated fixed assets are recorded at their estimated fair value at the date of donation. General infrastructure assets acquired prior to July 1, 2001 consist of the road network assets that were acquired or that received substantial improvements subsequent to July 1, 1980 and are reported at estimated historical cost using deflated replacement cost. The County's other major infrastructure network-bridges-has not yet been reported. The cost of normal maintenance and repairs that do not add to the value of the asset or materially extend assets' lives are not capitalized. 

Capital assets are depreciated using the straight-Iine method over the following estimated useful lives: 

	
	Estimated

	Asset Class
	Useful Lives

	Infrastructure
	30

	Buildings
	50

	Building improvements
	20

	Vehicles
	2-15

	Office equipment
	3-15

	Computer equipment
	3-15


Compensated Absences

The liability for compensated absences reported in the government-wide and proprietary fund statements consists of unpaid, accumulated annual and sick leave balances. The liability has been calculated using the vesting method, in which leave amounts for both employees who currently are eligible to receive termination payments and other employees who are expected to become eligible in the future to receive such payments upon termination are included.

NOTE 2-DEPOSITS AND INVESTMENTS 

2-A. Summary of Deposit and Investment Balances 

Following is a reconciliation of the County's deposit and investment balances as of June 30, 2002:

	
	
	
	

	
	 Pooled Cash 
	
	

	
	 and Investments 
	 Other 
	 Total 

	Bank deposits
	 $      11,600,177.00 
	 $            80,373.00 
	 $      11,680,550.00 

	Investments
	 $    398,129,103.00 
	 $      29,350,004.00 
	 $    427,479,107.00 

	Accrued interest
	 $        4,747,998.00 
	 
	 $        4,747,998.00 

	Total
	 $    414,477,278.00 
	 $      29,430,377.00 
	 $    443,907,655.00 

	
	
	
	

	
	 Government-wide 
	 Fiduciary Funds 
	

	
	 Statement 
	 Statement 
	

	
	 of Net Assets 
	 of Net Assets 
	 Total 

	Pooled cash and
	
	 ` 
	

	   investments
	 $      85,798,216.00 
	 $    314,457,766.00 
	 $    400,255,982.00 

	Investments
	 $        7,455,708.00 
	
	 $        7,455,708.00 

	Restricted assets
	
	
	

	    (noncurrent)
	 $      36,195,965.00 
	 
	 $      36,195,965.00 

	Total
	 $    129,449,889.00 
	 $    314,457,766.00 
	 $    443,907,655.00 


2-B. Cash Deposits 

As of June 30, 2002, the carrying amount of the County's bank deposits was $11,680,550 and the respective bank " balances totaled $17,635,912. Of the total bank balance, $694,514 was insured through the Federal Depository Insurance Corporation (FDIC). The remaining $16,941,398 was collateralized with pooled securities held by the financial institutions' trust departments. These securities are held in the name of the financial institution and not that of the County. 

2-C. Investments 

The County's investment policy, in compliance with state statutes, authorizes the Treasurer to invest in the following: 

Bankers' acceptances eligible for purchase by the Federal Reserve System 

Bonds issued by Common County 

Commercial paper rated A-1 by Standard & Poor's Corporation or P-1 by Moody's Commercial Paper Record 

Medium-term corporate notes rated "A" or better 

Mutual funds 

Negotiable certificates of deposit 

Obligations of federal agencies or U.S. government-sponsored enterprises 

Obligations of the State 

Obligations of the U.S. Treasury 

Repurchase and reverse repurchase agreements 

The County’s investments have been classified into the following three categories of credit risk:

(1) Insured or registered, or securities held by the County or its agent in the County’s name

(2) Uninsured and unregistered with securities held by the counter party’s trust department or agent in the County’s name

(3) Uninsured and unregistered with securities held by the counter party, or by the counter part’s trust department or agent, but not in the County’s name

The following schedule classifies the investments of the County as of June 30,2002, into the above noted categories:

	
	Category
	
	Carrying

	
	1
	
	2
	
	3
	 
	Amount

	
	
	
	
	
	
	
	

	U.S. Treasury obligations
	 $   26,728,257.00 
	
	
	
	
	
	 $   26,728,257.00 

	Federal agency obligations
	 $ 110,273,759.00 
	
	
	
	 $     2,700,000.00 
	
	 $ 112,973,759.00 

	Municipal obligations
	 $   28,896,279.00 
	
	
	
	
	
	 $   28,896,279.00 

	Medium-term corporate notes and bonds
	 $   59,061,139.00 
	
	
	
	
	
	 $   59,061,139.00 

	Negotiable certificates of deposit
	 $                          -   
	
	 $   25,000,000.00 
	
	
	
	 $   25,000,000.00 

	Commercial paper
	 $   19,789,616.00 
	
	 $   19,541,718.00 
	
	
	
	 $   39,331,334.00 

	Repurchase agreements
	 $   74,509,519.00 
	
	
	
	
	
	 $   74,509,519.00 

	
	 $ 319,258,569.00 
	
	 $   44,541,718.00 
	
	 $     2,700,000.00 
	
	

	Investment in money market funds
	
	
	
	
	
	
	 $   30,978,820.00 

	Investment in State Local
	
	
	
	
	
	
	

	   Agency Investment Fund
	
	
	
	
	
	
	 $   30,000,000.00 

	Total Investments
	
	
	
	
	
	
	 $ 427,479,107.00 

	
	
	
	
	
	
	
	


Note 3—CAPITAL ASSETS

Capital asset activity for the year ending June 30, 2002 was as follows:

	
	 Beginning 
	
	
	
	
	
	 Ending 

	
	 Balances 
	
	 Increases 
	
	 Decreases 
	
	 Balances 

	
	
	
	
	
	
	
	

	Governmental activities
	
	
	
	
	
	
	

	Capital assets not being depreciated:
	
	
	
	
	
	
	

	Land
	 $         6,955,661.00 
	
	 $                             -   
	
	 $                            -   
	
	 $        6,955,661.00 

	Construction in progress
	 $       35,129,600.00 
	
	 $      28,721,108.00 
	
	 $      (7,796,589.00)
	
	 $      56,054,119.00 

	    Total capital assets not being depreciated
	 $       42,085,261.00 
	
	 $      28,721,108.00 
	
	 $      (7,796,589.00)
	
	 $      63,009,780.00 

	Capital assets being depreciated:
	
	
	
	
	
	
	

	Road network
	 $ 1,063,763,593.00 
	
	 $        6,530,027.00 
	
	 $      (4,486,997.00)
	
	 $1,065,806,623.00 

	Buildings and improvements
	 $     100,103,193.00 
	
	 $        7,796,589.00 
	
	 $         (164,740.00)
	
	 $    107,735,042.00 

	Equipment
	 $       13,946,442.00 
	
	 $            401,574.00 
	
	 $         (489,781.00)
	
	 $      13,858,235.00 

	Vehicles
	 $       22,709,210.00 
	
	 $        6,401,124.00 
	
	 $      (1,407,212.00)
	
	 $      27,703,122.00 

	    Total capital assets being depreciated
	 $ 1,200,522,438.00 
	
	 $      21,129,314.00 
	
	 $      (6,548,730.00)
	
	 $1,215,103,022.00 

	Less accumulated depreciation for:
	
	
	
	
	
	
	

	   Road network
	 $     449,691,311.00 
	
	 $      35,791,935.00 
	
	 $      (4,486,997.00)
	
	 $    480,996,249.00 

	   Buildings and improvements
	 $       29,726,759.00 
	
	 $        2,758,493.00 
	
	 $         (164,740.00)
	
	 $      32,320,512.00 

	    Equipment
	 $         3,815,757.00 
	
	 $        1,524,406.00 
	
	 $         (489,781.00)
	
	 $        4,850,382.00 

	    Vehicles
	 $         8,332,992.00 
	
	 $        4,155,468.00 
	
	 $      (1,407,212.00)
	
	 $      11,081,248.00 

	       Total accumulated depreciation
	 $     491,566,819.00 
	
	 $      44,230,302.00 
	
	 $      (6,548,730.00)
	
	 $    529,248,391.00 

	          Total capital assets being depreciated
	 $     708,955,619.00 
	
	 $    (23,100,988.00)
	
	 $                            -   
	
	 $    685,854,631.00 

	Governmental activity capital assets, net
	 $     751,040,880.00 
	
	 $        5,620,120.00 
	
	 $      (7,796,589.00)
	
	 $    748,864,411.00 


	
	 Beginning 
	
	
	
	
	
	 Ending 

	
	 Balances 
	
	 Increases 
	
	 Decreases 
	
	 Balances 

	Business-type activities:
	
	
	
	
	
	
	

	Solid waste:
	
	
	
	
	
	
	

	Land
	 $    3,187,054.00 
	
	 $       500,000.00 
	
	 $                            -   
	
	 $    3,687,054.00 

	Capital assets being depreciated:
	
	
	
	
	
	
	

	Buildings and improvements
	 $  22,046,423.00 
	
	 $   2,625,997.00 
	
	 $      (1,312,999.00)
	
	 $  23,359,421.00 

	Equipment
	 $    4,124,626.00 
	
	 $       138,210.00 
	
	 $           (69,105.00)
	
	 $    4,193,731.00 

	   Total capital assets being depreciated
	 $  26,171,049.00 
	
	 $   2,764,207.00 
	
	 $      (1,382,104.00)
	
	 $  27,553,152.00 

	      Less accumulated depreciation for:
	
	
	
	
	
	
	

	         Buildings and improvements
	 $  21,634,061.00 
	
	 $       564,982.00 
	
	 $      (1,312,999.00)
	
	

	            Equipment
	 $    1,620,847.00 
	
	 $       141,245.00 
	
	 $           (69,105.00)
	
	

	               Total accumulated depreciation
	 $  23,254,908.00 
	
	 $       706,227.00 
	
	 $      (1,382,104.00)
	
	 $  22,579,031.00 

	                   Total capital assets being
	
	
	
	
	
	
	 

	                        depreciated, net
	 $    2,916,141.00 
	
	 $   2,057,980.00 
	
	 $                            -   
	
	 $    4,974,121.00 

	Solid waste capital assets, net
	 $    6,103,195.00 
	
	 $   2,057,980.00 
	
	 $                            -   
	
	 $    8,161,175.00 

	Other business-type activity programs:
	
	
	
	
	
	
	 

	Land
	 $        570,830.00 
	
	 $                        -   
	
	 $                            -   
	
	 $        570,830.00 

	Capital assets being depreciated:
	
	
	
	
	
	
	 

	Buildings and improvements
	 $  11,764,288.00 
	
	 $                        -   
	
	 $                            -   
	
	 $  11,764,288.00 

	Equipment
	 $        816,967.00 
	
	 $                        -   
	
	 $                            -   
	
	 $        816,967.00 

	   Total capital assets being depreciated
	 $  12,581,255.00 
	
	 $                        -   
	
	 $                            -   
	
	 $  12,581,255.00 

	      Less accumulated depreciation for:
	
	
	
	
	
	
	 

	         Buildings and improvements
	 $    3,272,405.00 
	
	 $       294,107.00 
	
	 $                            -   
	
	 $    3,566,512.00 

	            Equipment
	 $        613,484.00 
	
	 $         73,527.00 
	
	 $                            -   
	
	 $        687,011.00 

	               Total accumulated depreciation
	 $    3,885,889.00 
	
	 $       367,634.00 
	
	 $                            -   
	
	 $    4,253,523.00 

	                   Total capital assets being
	
	
	
	
	
	
	 

	                         depreciated, net
	 $    8,695,366.00 
	
	 $     (367,634.00)
	
	 $                            -   
	
	 $    8,327,732.00 

	  Other enterprise funds capital assets, net
	 $    9,266,196.00 
	
	 $     (367,634.00)
	
	 $                            -   
	
	 $    8,898,562.00 

	Business-type activities capital assets, net
	 $  15,369,391.00 
	
	 $   2,190,346.00 
	
	 $                            -   
	
	 $  17,559,737.00 

	
	
	
	
	
	
	
	

	Depreciation expense was charged to functions
	
	
	
	
	
	

	  as follows:
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	General government
	 $    2,214,307.00 
	
	
	
	
	
	

	Public protection:
	
	
	
	
	
	
	

	   District attorney
	 $        256,826.00 
	
	
	
	 
	 
	 

	   Probation
	 $        184,592.00 
	
	
	
	 Depreciation  expense 

	   Sheriff and coroner
	 $    1,206,739.00 
	
	
	
	 charged to separately 

	   Trial court
	 $        120,386.00 
	
	
	
	 identifiable business-type 

	   Fire protection
	 $    1,251,437.00 
	
	
	
	 activities is evident on the 

	   Other
	 $        240,773.00 
	
	
	
	 face of fund financial statements, 

	Public ways and facilities including depreciation
	
	
	
	 and therefore is not included here. 

	   of general infrastructure assets
	 $  37,174,910.00 
	
	
	
	 
	 
	 

	Health and sanitation
	 $        948,788.00 
	
	
	
	
	
	

	Public assistance
	 $        345,985.00 
	
	
	
	
	
	

	Education
	 $        108,893.00 
	
	
	
	
	
	

	Culture and recreation
	 $        176,666.00 
	
	
	
	
	
	

	
	 $  44,230,302.00 
	
	
	
	
	
	


NOTE 4 ---- INTERFUND BALANCES AND ACTIVITY

4-A  Balances Due to/from Other Funds

Balances due to/from other funds at June 30, 2002, consist of the following:

	$     1,764,689.00 
	Due to the General Fund from other governmental funds
	

	
	 representing short-term loans
	

	 $     2,070,538.00 
	Due to the General Fund from the Realignment Fund for
	

	
	 transfer of health and welfare program federal receipts
	

	 $     1,087,933.00 
	Due to other governmental funds from the General Fund 
	

	
	 for capital projects expenditures
	

	 $     1,498,262.00 
	Other balances
	

	 $     6,421,422.00 
	Total
	

	
	
	

	 Summary of balances due from other funds reported in fund financial statements: 
	

	
	
	

	 $     5,563,629.00 
	Due from other funds, Balance Sheet--Governmental Funds
	

	 $        804,312.00 
	Due from other funds, Statement of Net Assets--
	This summary of balances is

	
	  Proprietary Funds
	not a disclosure required by

	 $          53,481.00 
	Due from other funds, Statements of Fiduciary Assets and
	Statement 38.  It is included

	
	  Liabilities--Fiduciary Funds
	to assets in identifying the

	 $     6,421,422.00 
	Total
	balances in the fund financial

	
	
	statements to which the 

	
	
	disclosure above relates.

	
	
	 

	 4-B.  Transfers to/from Other Funds 
	

	
	
	

	 Transfers to/from other funds at June 30, 2002, consist of the following: 
	

	
	
	

	 $    12,215,696.00 
	From the General Fund to the Realignment Fund to demonstrate maintenance of effort

	 $     5,628,134.00 
	From the General Fund to the Public Facility Corporation Debt Service Fund to provide resources

	
	  for repayment of certificates of participation
	

	 $     9,668,533.00 
	From the General Fund to other governmental funds to pay debt service on health insurance

	
	  financing bonds
	

	 $     3,505,669.00 
	From the General Fund to other governmental funds to pay debt service on pension

	
	   obligation bonds
	

	 $    11,455,486.00 
	From the General Fund to other governmental funds to supplement other funds sources

	 $    36,208,484.00 
	From the Realignment Fund to the General Fund for reimbursement of eligible realignment

	
	   expenditures
	

	 $    18,005,463.00 
	Between other governmental funds to supplement other funds sources

	 $     2,092,038.00 
	Other transfers
	

	 $    98,779,503.00 
	Total
	

	
	
	

	 NOTE 5--- SHORT-TERM DEBT 
	

	
	
	


The County issued and repaid $20,000,000 of tax revenue anticipation notes during the year ended June 30, 2002. The purpose of this short-term debt is to provide liquidity for governmental operations financed by property taxes, which are collected in semiannual payments due November 1 and February 1.

NOTE 6-LONG- TERM OBLIGATIONS 

The County issues certificates of participation (COPs) to provide funds for the acquisition and construction of major capital facilities. COPs have been issued for both governmental and business-type activities. In addition, COPs have been issued to refund earlier certificates with higher interest rates. Pension bonds were issued to fund the net actuarial accrued liability at June 30, 2000. Other bonds and notes have been issued to provide funds for a redevelopment project and for sewer and water projects. 

6-A. Long-term Obligation Activity 

Changes in long-term obligations for the year ended June 30, 2002, are as follows: 

	
	July 1, 2001
	Increases
	Decreases
	June 30, 2002
	
	

	Governmental activities:
	
	
	
	
	

	Claims
	 $       3,509,000.00 
	 $        572,763.00 
	 $        (381,763.00)
	 $       3,700,000.00 
	
	

	Toxic clean-up agreement
	 $       2,400,000.00 
	 $                         -   
	 $     (1,000,000.00)
	 $       1,400,000.00 
	
	If the statement of

	COPs
	 $    87,475,000.00 
	 $  46,438,415.00 
	 $   (45,145,000.00)
	 $    88,768,415.00 
	
	net assets had not

	    Deferred amount on
	
	
	
	
	
	already disclosed

	     refunding
	 $                           -   
	 $   (4,347,462.00)
	 $          465,800.00 
	 $     (3,881,662.00)
	
	the portion of each

	    Unamortized premiums
	 $                           -   
	 $    2,411,557.00 
	 $        (180,167.00)
	 $       2,231,390.00 
	
	class of long-term

	Pension obligation bonds
	 $    41,460,000.00 
	 $                         -   
	 $        (385,000.00)
	 $    41,075,000.00 
	
	liability that is due

	Health insurance financing
	
	
	
	
	
	within one year of

	   bonds
	 $    21,500,000.00 
	 $                         -   
	 $     (8,970,000.00)
	 $    12,530,000.00 
	
	the statements date

	Notes
	 $          941,918.00 
	 $                         -   
	 $                           -   
	 $          941,918.00 
	
	as required by

	Capital leases
	 $       7,993,230.00 
	 $    5,200,093.00 
	 $     (1,792,441.00)
	 $    11,400,882.00 
	
	Statement 34,

	Compensated absences
	 $    10,367,635.00 
	 $    3,452,422.00 
	 $     (3,536,936.00)
	 $    10,283,121.00 
	
	paragraph 119c, that

	
	 $  175,646,783.00 
	 $  53,727,788.00 
	 $   (60,925,507.00)
	 $  168,449,064.00 
	
	detail would have

	Business-type activities:
	
	
	
	
	
	been provided here.

	Other enterprise funds:
	 $       1,735,452.00 
	 $                         -   
	 $           (21,272.00)
	 $       1,714,180.00 
	
	

	COPs
	 $            64,806.00 
	 $                         -   
	 $                           -   
	 $            64,806.00 
	
	

	Notes
	
	
	
	
	
	

	
	 $       1,800,258.00 
	 $                         -   
	 $           (21,272.00)
	 $       1,778,986.00 
	
	


Compensated absences typically have been liquidated in the general and other govern- mental funds. Claims liabilities typically have been liquidated in the general and internal service funds.  Payments under the toxic clean-up agreement have been made by the General Fund. 

6-B. Debt Service Requirements 

Debt service requirements on long-term debt at June 30, 2002, are as follows:

	
	                                      Governmental Activities                               

	
	                           COPs                 
	                Bonds and Notes           

	Year Ending June 30,
	       Principal      
	       Interest       
	       Principal     
	       Interest        

	2003
	 $    3,050,000.00 
	 $  4,365,711.00 
	 $    8,220,000.00 
	 $    5,012,409.00 

	2004
	 $    3,300,000.00 
	 $  3,514,429.00 
	 $    4,810,000.00 
	 $    4,272,883.00 

	2005
	 $    3,550,000.00 
	 $  3,372,429.00 
	 $      340,000.00 
	 $    3,302,853.00 

	2006
	 $    3,800,000.00 
	 $  3,220,429.00 
	 $      400,000.00 
	 $    3,272,053.00 

	2007
	 $    4,050,000.00 
	 $  3,058,429.00 
	 $      460,000.00 
	 $    3,236,553.00 

	2008-2012
	 $  24,000,000.00 
	 $12,512,143.00 
	 $  40,025,000.00 
	 $    9,385,691.00 

	2013-2017
	 $  27,380,000.00 
	 $  7,118,943.00 
	 $      291,918.00 
	 $        78,659.00 

	2018-2022
	 $  19,638,415.00 
	 $  2,408,607.00 
	 $                   -   
	 $                   -   

	
	 $  88,768,415.00 
	 $39,571,120.00 
	 $  54,546,918.00 
	 $  28,561,101.00 

	
	 Business-type Activities 

	
	 COPs 
	 Bonds and Notes 

	
	 Principal 
	 Interest 
	 Principal 
	 Interest 

	Year Ending June 30,
	
	
	
	

	2003
	 $        14,000.00 
	 $      84,499.00 
	 $             600.00 
	 $          4,573.00 

	2004
	 $        14,000.00 
	 $      83,799.00 
	 $             832.00 
	 $          4,543.00 

	2005
	 $        14,000.00 
	 $      83,099.00 
	 $          1,064.00 
	 $          4,501.00 

	2006
	 $        14,000.00 
	 $      82,399.00 
	 $          1,296.00 
	 $          4,448.00 

	2007
	 $        14,000.00 
	 $      81,699.00 
	 $          1,528.00 
	 $          4,383.00 

	2008-2012
	 $        70,000.00 
	 $     400,795.00 
	 $        11,120.00 
	 $        20,960.00 

	2013-2017
	 $        70,000.00 
	 $     394,495.00 
	 $        16,920.00 
	 $        19,286.00 

	2018-2022
	 $        70,000.00 
	 $     383,995.00 
	 $        23,120.00 
	 $        17,270.00 

	2023-2028
	 $    1,434,180.00 
	 $     260,993.00 
	 $          8,326.00 
	 $          3,035.00 

	
	 $    1,714,180.00 
	 $  1,855,773.00 
	 $        64,806.00 
	 $        82,999.00 


6-C. Advance Refunding of Debt 

On October 21, 2001, COPs were issued to refund portions of earlier issues. Proceeds from the sale were placed in an irrevocable trust that is to be used to service the future debt requirements of the (old) debt. This refunding resulted in an economic gain as well as savings from refunding. The economic gain realized in this refunding was $1,757,028 and the savings resulting from the refunding was as follows: 

Cash flow requirements to service (old) debt




$ 70,650,790 


Less: Cash flow requirements for new debt




 (68,079,345)


Net savings from refunding 






 $ 2,571 ,445 





In prior years, the County defeased certain COPs by placing the proceeds of new COPs in an irrevocable trust to provide for all future debt service payments on the old COPs. Accordingly, the trust account assets and the liability for the defeased COPs are not included in the County's financial statements. At June 30, 2002, $78,040,000 of bonds outstanding are considered defeased, which includes debt defeased during this current year. 

6-D. Capital Leases 

The County leases buildings and equipment with a historical cost and accumulated amortization of $14,452,041 and $4,680,115, respectively, under capital lease arrangements. Future minimum lease payments at June 30, 2002, are as follows:

Fiscal Year Ending June 30, 

2003 




  $ 3,261,946

2004




     3,040,720 

2005    




     2,457,417 

2006 




    1, 764,332 

2007 



  
    1,392, 132 

2008-2012 


           
        937,833 

Total minimum lease payments
   
   12,854,380


Less: deferred interest


    (1,453,498) 

Present value minimum lease payments   $11,400,882 

NOTE 7-CONTRIBUTIONS TO PENSION PLAN 










Plan Description 

The County Employees' Retirement Association was established July 1, 1945, under the provisions of the County Employees Retirement Act of 1937. The Association operates as an agent multiple-employer defined benefit plan and provides retirement, disability, and death benefits for qualified employees of the County and its component units. The Association issues a separate comprehensive annual financial report. Copies of the annual financial report may be obtained from the County Employees' Retirement Association. 









Funding Policy 

Active plan members in the Association are required to contribute a percentage of their annual covered salary based upon age at entry into the plan and plan tier. Currently, General Tier I members contribute between 4.87% and 6.48% of salary. General Tier II and III members contribute between 6.07% and 8.78% of covered salary. Safety Tier I members contribute between 6.05% and 7.87% of salary. Safety Tier II and III members contribute between 8.75% and 11.37% of covered salary. Due to a collective-bargaining agreement, the County has a legal obligation to contribute 50% of the contributions required for active Tier I plan members. The rates for Tier I members reflect the County "pickup," The required employer aggregate contribution rate for all members combined in fiscal 2001-2002 was 8.1% of total payroll. 

Annual Pension Cost and Pension Assets 

The County's annual pension cost and pension assets for the year ended June 30, 2002, were as follows

Annual required contribution 



$ 5,202,000 

Interest on pension assets 



  (3,278,720)

Adjustment to the annual required contribution

   4,003,720

Annual pension cost




   5,927,000 

Contributions made




   5,202,000

Decrease in pension assets



     (725,000) 

Pension assets, beginning of year


  40,984,000



Pension assets, end of year


             $40,259,000
The annual required contribution for the year ended June 30, 2002, was determined as part of the June 30, 2000, actuarial valuation using the entry age actuarial cost method with the contributions determined as a percentage of pay. The actuarial assumptions included (a) 8.0% investment rate of return (net of administrative expenses), (b) projected salary increases of 5.8%, and (c) 3.0% cost-of-living adjustment. Both (a) and (b) include an inflation component of 4.75%. The actuarial value of the Association's assets was determined using a technique that smooths the effect of short-term volatility in the market value of investments over a five-year period. The Association's unfunded actuarial accrued liability (or excess assets) is being amortized as a level percentage of projected payroll over a fifteen-year period on an open basis. 

Employer Contributions 

	Year Ended
	 Annual 
	
	Percentage
	

	June 30,
	 Pension Cost 
	 Contribution 
	Contributed
	 Pension Assets 

	2000
	 $  7,328,000.00 
	 $ 48,812,000.00 
	666%
	 $     41,484,000.00 

	2001
	 $  7,926,000.00 
	 $  7,541,000.00 
	95%
	 $     40,984,000.00 

	2002
	 $  5,927,000.00 
	 $  5,202,000.00 
	88%
	 $     42,590,000.00 


The County's contributions to the plan in 2000 included $41,484,000 from the proceeds of the pension obligation bonds, Series 2000. The County's contributions in subsequent years were equal to the annual required contributions, which were less than the annual pension cost as a result of the pension obligation bond transaction. 

NOTE B-RISK MANAGEMENT 

The County is exposed to various risks of loss related to torts; theft of, damage to, and destruction of assets; errors 

and omissions; injuries to employees; and natural disasters. The insurance internal service funds account for and finance the County's risks. Premiums are paid into the insurance funds by all other funds and are available to pay claims, claim reserves, and administrative costs of the program. The County purchases commercial insurance for risks related to injuries to employees. For all other risks of loss, the County has purchased an excess coverage insurance policy covering individual claims in excess of $1,000,000 and retains the risk of loss for individual claims below $1,000,000. Amounts of settlements have not exceeded insurance coverage in the past three years. 

Liabilities are reported when it is probable that a loss has occurred and the amount of the loss can be reasonably estimated. Liabilities include an amount for claims that have been incurred but not reported (IBNRs). Claim liabilities are based upon the estimated ultimate cost of settling the claims including specific, incremental claim adjustment expenses, salvage, and subrogation and considering the effects of inflation and recent claim settlement trends including frequency and amount of payouts and other economic and social factors. The liability for claims and judgments is reported in the insurance funds. 

Changes in the balances of claims liabilities during the last two years ended June 30, are as follows:

	
	 2002 
	 2001 

	Unpaid claims, beginning
	 $  3,509,000.00 
	 $  3,410,000.00 

	Claims incurred
	 $     572,763.00 
	 $     465,359.00 

	Claims paid
	 $    (381,763.00)
	 $    (366,359.00)

	Unpaid claims, ending
	 $  3,700,000.00 
	 $  3,509,000.00 


NOTE 9-LANDFILL CLOSURE AND POSTCLOSURE CARE COSTS 

State and Federal laws and regulations require that the County Refuse Disposal place a final cover on its landfill sites It and perform certain maintenance and monitoring functions at the, landfill sites for a, minimum of thirty years after closure, In addition to operating expenses related to current activities of the landfill sites, an expense provision and related liability are being recognized based on the future closure and postclosure care costs that will be incurred near or after the date the landfills no longer accept waste. The recognition of these landfill closure and postclosure care costs is based on the amount of the landfills used during the year. The estimated liability for landfill closure and postclosure care costs is $26,596,649 as of June 30, 2002, which is based on 54 percent usage (filled) of the landfill. It is estimated that an additional $23,048, 197 will be recognized as closure and postclosure care expenses between the date of the balance sheet and the date the landfills are currently expected to be filled to capacity (the year 2023). The estimated total current cost of the landfill closure and postclosure care ($49,644,846) is based on the amount that would be paid if all equipment, facilities, and services required to close, monitor, and maintain the landfills were acquired as of June 30, 2002. However, the actual cost of closure and postclosure care may be higher due to inflation, changes in technology, or changes in landfill laws and regulations. 

In addition, the County is required by State and Federal laws and regulations to make annual contributions to finance closure and postclosure care. The County is in compliance with these requirements, and at June 30, 2002, investments of $26,596,649 are part of the pooled funds held by the County Treasurer and are presented on the Solid Waste Fund statement of net assets as restricted assets. 

NOTE 10-COMMITMENTS AND CONTINGENCIES 

Litigation: The County is involved in litigation regarding protested tax assessments. The County's portion of property taxes on the contested assessments as of June 30, 2002, was $3,000,000. In the opinion of Legal Counsel for the County, a large majority of the appeals will be withdrawn by the applicants or settled by a stipulation of value, and the County's Tax Assessor will prevail in the majority of appeals. 

Termination Fee: The County is contingently liable for an early-termination fee under a contract with a private company to manage the County's data-processing system through the year ended June 30, 2006. The termination fee is computed based on the level of services received and payments made by the County over a period of ten years beginning July 1996. The early-termination fee at the end of each fiscal year for the remaining five years would be as follows: 
	Fiscal Year Ending June 30,
	 Amount 

	2002
	 $          1,772,000.00 

	2003
	 $             904,250.00 

	2004
	 $             717,400.00 

	2005
	 $             566,800.00 

	2006
	 $             415,200.00 


NOTE 11-SUBSEQUENT EVENTS 
























         On August 5, 2002, $20,000,000 of tax revenue anticipation notes were issued at 4.25 percent with a maturity date of June 30, 2003. Subsequent to year-end, a capital lease for $12,500,000 was issued evidencing proportionate interest in vehicle titles, and interest of the owner thereof in lease payments to be made by the county to the leasing corporation.

Related to the following:

· Accounting policies 

· Bond, revenue, and tax anticipation notes 

· Claims and judgments 

· Commitments and contingencies 

· Component units 

· Conduit debt 

· Deficit fund balances 

· Demand bonds 

· Deposits and investments 

· Derivatives 

· Designations 

· Encumbrances 

· External investment pools 

· Interfund eliminations 

· Joint ventures and jointly governed organizations 

· Nonexchange transactions that are not measurable 

· Operating leases 

· On-behalf payments 

· Other post employment benefits 

· Pension plans and activities 

· Related organizations 

· Related-party transactions 

· Reporting entity considerations 

· Repurchase and reverse repurchase agreements 

· Securities lending 

· Segment information 

· Special assessments 

· Termination benefits 

· Violations of legal provisions
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