NAME OF GOVERNMENT

Notes to the Financial Statements

December 31, 2010

(amounts expressed in thousands)

I. Summary of significant accounting policies

   A. Reporting entity

The NAME OF GOVERNMENT (government) is a municipal corporation governed by an elected major and eight-member council.  The accompanying financial statements present the government and its component units, entities for which the government is considered to be financially accountable.  Blended component units, although legally separate entities, are, in substance, part of the government’s operations.  Each discretely presented component unit is reported in a separate column in the government-wide financial statements (see note below for description) to emphasize that it is legally separate from the government.

Blended component unit.  The Water and Sewer Authority (Authority) serves all the citizens of the government and is governed by a board comprised of the government’s elected council.  The rates for user charges and bond issuance authorizations are approved by the government’s council and the legal liability for the general obligation portion of the Authority’s debt remains with the government.  The Authority is reported as an enterprise fund.

Discretely presented component units.  The School District (District) is responsible for elementary and secondary education within the government’s jurisdiction.  The members of the District’s governing board are elected by the voters.  However, the government is financially accountable for the District because the government’s council approves the District’s budget, levies taxes (if necessary), and must approve any debt issuances.  The District is presented as a governmental fund type.

Cable Television (CATV) is responsible for providing cable services to the county region that includes the government’s jurisdiction.  It is managed by a six-member board appointed by the government’s council.  The government issued bonds in previous years (fully matured as of December 31, 2010) to provide capital for the construction of the system.  The government is liable for any operating deficits (to date, CATV has not experienced any operating deficits) and would be secondarily liable for any debt issuances of ACTB (currently, there is no debt outstanding). CATV is presented as an enterprise fund type.

Complete financial statements for each of the individual component units may be obtained at the entity’s administrative offices.

CATV






School District

1110 Neal Street     




22662 Wakefield Boulevard


Government City




Government City

Water and Sewer Authority

1102 Cottonwood Drive

Government City

B. Government-wide and fund financial statements

The government-wide financial statements (i.e. the statement of net assets and the statement of changes in net assets) report information on all of the nonfiduciary activities of the primary government and its component units.  For the most part, the effect of interfund activity has been removed from these statements.  Governmental activities, which normally are supported by taxes and intergovernmental revenues, are reported separately from business-type activities, which rely to a significant extent of fees and charges for support. Likewise, the primary government is reported separately from certain legally separate component units for which the primary government is financially accountable.

The statement of activities demonstrates the degree to which the direct expenses of a given function or segment are offset by program revenues.  Direct expenses are those that are clearly identifiable with a specific function or segment.  Program revenues include 1) charges to customers or applicants who purchase, use, or directly benefit from goods, services, or privileges provided by a given function or segment and 2) grants and contributions that are restricted to meeting the operational or capital requirements of a particular function or segment.  Taxes and other items not properly included among program revenues are reported instead as general revenues. 

Separate financial statements are provided for governmental funds, proprietary funds, and fiduciary funds, even though the latter are excluded from the government-wide financial statements.  Major individual enterprise funds are reported as separate columns in the fund financial statements.

C. Measurement focus, basis of accounting, and financial statement presentation

The government-wide financial statements are reported using the economic resources measurement focus and the accrual basis of accounting, as are the proprietary fund and fiduciary fund financial statements.  Revenues are recorded when earned and expenses are recorded when a liability is incurred, regardless of the timing of related cash flows.  Property taxes are recognized as revenues in the year for which they are levied.  Grants and similar items are recognized as revenue as soon as all eligibility requirements imposed by the provider have been met.

Governmental fund financial statements are reported using the current financial resources measurement focus and the modified accrual basis of accounting.  Revenues are recognized as soon as they are both measurable and available.  Revenues are considered to be available when they are collectible within the current period or soon enough thereafter to pay liabilities of the current period.  For this purpose, the government considers revenues to be available if they are collected within 60 days of the end of the current fiscal period.  Expenditures generally are recorded when a liability is incurred, as under accrual accounting.  However, debt service expenditures, as well as expenditures related to compensated absences and claims and judgments, are recorded only when payment is due.

Property taxes, franchise taxes, licenses, and interest associated with the current fiscal period are all considered to be susceptible to accrual and so have been recognized as revenues of the current fiscal period.  Only the portion of special assessments receivable due within the current fiscal period is considered to be measurable to accrual as revenue of the current period.  All other revenue items are considered to be measurable and available only when cash is received by the government.

The government reports the following major governmental funds:

The general fund is the government’s primary operating fund.  It accounts for all                                                                                                                                                                      financial resources of the general government, except those required to be accounted for in another fund.

The debt service fund accounts for the resources accumulated and payments made for principal and interest on long-term general obligation debt of governmental funds.

The government reports the following major proprietary funds:

The water and sewer authority fund accounts for the activities of the Authority, a blended component unit of the government.  The Authority operates the sewage treatment plant, sewage pumping stations and collection systems, and the water distribution system.

The electric fund accounts for the activities of the government’s electric distribution operations.


Additionally, the government reports the following fund types:

Internal service funds account for data processing and fleet management services provided to other departments or agencies of the government, or to other governments, on a cost reimbursement basis.


The private-purpose trust fund is used to account for resources legally held in trust for use by a not-for-profit organization devoted to educating the public about the government's historic city hall by means of guided tours, publications, and special events. All resources of the fund, including any earnings on invested resources, may be used to support the organization's activities. There is no requirement that any portion of these resources be preserved as capital. 

The pension trust fund accounts for the activities of the Public Safety Employees Retirement System, which accumulates resources for pension benefit payments to qualified public safety employees. 

Private-sector standards of accounting and financial reporting issued prior to December I, 1989, generally are followed in both the government-wide and proprietary fund financial statements to the extent that those standards do not conflict with or contradict guidance of the Governmental Accounting Standards Board. Governments also have the option of following subsequent private-sector guidance for their business-type activities and enterprise funds, subject to this same limitation. The government has elected not to follow subsequent private-sector guidance. 

As a general rule the effect of interfund activity has been eliminated from the gov-ernment-wide financial statements. Exceptions to this general rule are payments-in-lieu of taxes and other charges between the government's water and sewer function and various other functions of the government. Elimination of these charges would distort the direct costs and program revenues reported for the various functions concerned. 

Amounts reported as program revenues include I) charges to customers or applicants for goods, services, or privileges provided, 2) operating grants and contributions, and 3) capital grants and contributions, including special assessments. Internally dedicated resources are reported as general revenues rather than as pro- gram revenues. Likewise, general revenues include all taxes. 

Proprietary funds distinguish operating revenues and expenses from nonoperating items. Operating revenues and expenses generally result from providing services and producing and delivering goods in connection with a proprietary fund's principal ongoing operations. The principal operating revenues of the Authority enterprise fund, of the electric enterprise fund, and of the government's internal service funds are charges to customers for sales and services. The Authority also recognizes as operating revenue the portion of tap fees intended to recover the cost of connecting new customers to the system. Operating expenses for enterprise funds and internal service funds include the cost of sales and services, administrative expenses, and depreciation on capital assets. All revenues and expenses not meeting this definition are reported as nonoperating revenues and expenses.

When both restricted and unrestricted resources are available for use, it is the government's policy to use restricted resources first, then unrestricted resources as they are needed. 

D. Assets, liabilities, and net assets or equity

 
1. Deposits and investments 

The government's cash and cash equivalents are considered to be cash on hand, demand deposits, and short-term investments with original maturities of three months or less from the date of acquisition. 

State statutes authorize the government and the District to invest in obligations of the U.S. Treasury, commercial paper, corporate bonds, repurchase agreements, and the State Treasurer's Investment Pool. 

The CATV is authorized by its governing board to invest in obligations of the U.S. Treasury, commercial paper, and mutual funds. 

Investments for the government, as well as for its component units, are reported at fair value. The State Treasurer's Investment Pool operates in accordance with appropriate state laws and regulations. The reported value of the pool is the same as the fair value of the pool shares. 

2. Receivables and payables 

Activity between funds that are representative of lending/borrowing arrangements outstanding at the end of the fiscal year are referred to as either "due to/ from other funds" (i.e., the current portion of inter fund loans) or "advances to/from other funds" (i.e., the non-current portion of interfund loans). All other outstanding balances between funds are reported as "due to/from other funds." Any residual balances outstanding between the governmental activities and business-type activities are reported in the government-wide financial statements as "internal balances." 

Advances between funds, as reported in the fund financial statements, are offset by a fund balance reserve account in applicable governmental funds to indicate that they are not available for appropriation and are not expendable available financial resources. 

All trade and property tax receivables, including those for CATV, are shown net of an allowance for uncollectibles. Trade accounts receivable in excess of 180 days comprise the trade accounts receivable allowance for uncollectibles including those for CA TV. The property tax receivable allowance is equal to 4 percent of outstanding property taxes at December 31, 2010. 

Property taxes are levied as of January on property values assessed as of the same date. The tax levy is divided into two billings: the first billing (mailed on February 1) is an estimate of the current year's levy based on the prior year's taxes; the second billing (mailed on August 1) reflects adjustments to the current year's actual levy. The billings are considered past due 60 days after the respective tax billing date, at which time the applicable property is subject to lien, and penalties and interest are assessed. 

3. Inventories and prepaid items 

All inventories are valued at cost using the first-in/ first-out (FIFO) method. Inventories of governmental funds are recorded as expenditures when consumed rather than when purchased. 

Certain payments to vendors reflect costs applicable to future accounting periods and are recorded as prepaid items in both government-wide and fund financial statements. 

4. Restricted assets 

Certain proceeds of the Authority's enterprise fund revenue bonds, as well as certain resources set aside for their repayment, are classified as restricted assets on the balance sheet because they are maintained in separate bank accounts and their use is limited by applicable bond covenants. The "revenue bond operations and maintenance" account is used to report resources set aside to subsidize potential deficiencies from the Authority's operation that could adversely affect debt service payments. The "revenue bond construction” account is used to report those proceeds of revenue bond issuances that are restricted for use in construction. The revenue bond current debt service" account is used to segregate resources accumulated for debt service payments over the next twelve months. The "revenue bond future debt service" account is used to report resources set aside to make up potential future deficiencies in the revenue bond current debt service account. The "revenue bond renewal and replacement" account is used to report resources set aside to meet unexpected contingencies or to fund asset renewals and replacements. 

5. Capital assets 

Capital assets, which include property, plant, equipment, and infrastructure assets (e.g., roads, bridges, sidewalks, and similar items), are reported in the applicable governmental or business-type activities columns in the government-wide financial statements. Capital assets are defined by the government as assets with an initial, individual cost of more than $5,000 (amount not rounded) and an estimated useful life in excess of two years. Such assets are recorded at historical cost or estimated historical cost if purchased or constructed. Donated capital assets are recorded at estimated fair market value at the date of donation. 

The costs of normal maintenance and repairs that do not add to the value of the asset or materially extend assets lives are not capitalized. 

Major outlays for capital assets and improvements are capitalized as projects are constructed. Interest incurred during the construction phase of capital assets of business-type activities is included as part of the capitalized value of the assets con- structed. The total interest expense incurred by the Authority during the current fiscal year was $4,417. Of this amount, $978 was included as part of the cost of capital assets under construction in connection with wastewater treatment facilities construction projects. 

Property, plant, and equipment of the primary government, as well as the component units, is depreciated using the straight line method over the following estimated useful lives:



Assets 



Years
  

Buildings 



  50 

Building improvements 

  20 

Public domain infrastructure 

  50 

System infrastructure 


  30 

Vehicles 



   5 

Office equipment 


   5 

Computer equipment 


   5 

6. Compensated absences








                                                              It is the government's policy to permit employees to accumulate earned but unused vacation and sick pay benefits. There is no liability for unpaid accumulated sick leave since the government does not have a policy to pay any amounts when employees separate from service with the government. All vacation pay is accrued when incurred in the government-wide, proprietary, and fiduciary fund financial statements. A liability for these amounts is reported in governmental funds only if they have matured, for example, as a result of employee resignations and retirements. 

7. Long-term obligations 

In the government-wide financial statements, and proprietary fund types in the fund financial statements, long-term debt and other long-term obligations are reported as liabilities in the applicable governmental activities, business-type activities, or proprietary fund type statement of net assets. Bond premiums and discounts, as well as issuance costs, are deferred and amortized over the life of the bonds using the effective interest method. Bonds payable are reported net of the applicable bond premium or discount. Bond issuance costs are reported as deferred charges and amortized over the term of the related debt. 

In the fund financial statements, governmental fund types recognize bond premiums and discounts, as well as bond issuance costs, during the current period. The face amount of debt issued is reported as other financing sources. Premiums received on debt issuances are reported as other financing sources while discounts on debt issuances are reported as other financing uses. Issuance costs, whether or not withheld from the actual debt proceeds received, are reported as debt service expenditures. 

8. Fund equity 
In the fund financial statements, governmental funds report reservations of fund balance for amounts that are not available for appropriation or are legally restricted by outside parties for use for a specific purpose. Designations of fund balance represent tentative management plans that are subject to change. 

9. Comparative data/reclassifications 

Comparative total data for the prior year have been presented only for individual enterprise funds in the fund financial statements in order to provide an understanding of the changes in the financial position and operations of these funds.  Also, certain amounts presented in the prior year data have been reclassified in order to be consistent with the current year's presentation. 

II. Reconciliation of government-wide and fund financial statements 

A. Explanation of certain differences between the governmental fund balance sheet and the government-wide statement of net assets

The governmental fund balance sheet includes a reconciliation between fund balance-total governmental funds and net assets – governmental activities as reported in the government-wide statement of net assets.  One element of that reconciliation explains that “long-term liabilities, including bonds payable, are not due and payable in the current period and therefore are not reported in the funds.” The details of this $43,048 difference are as follows:


Bonds payable






          $40,490



Less: Deferred charge on refunding (to be 



   (283)

amortized as interest expense)

Less: Deferred charge for issuance costs



   (200)

 (to be amortized over life of   debt)

Less: Issuance discount 





       (9)

(to be amortized as interest expense)

Accrued interest payable 







     683 

Capital leases payable 





 

     125 

Claims and judgments 







     220 

Compensated absences







  2,022

Net adjustment to reduce fund balance - total governmental funds to arrive at net assets -governmental activities 





       
          $43,048

B. Explanation of certain differences between the governmental fund statement of                                                                                                                                                                                revenues, expenditures, and changes in fund balances and the government-wide         statement of activities 

The governmental fund statement of revenues, expenditures, and changes in fund balances includes a reconciliation between net changes in fund balances - total govern- mental funds and changes in net assets of governmental activities as reported in the government-wide statement of activities. One element of that reconciliation explains that "Governmental funds report capital outlays as expenditures. However, in the statement of activities the cost of those assets is allocated over their estimated useful lives and reported as depreciation expense." The details of this $4,330 difference are as follows: 

Capital outlay 






 
       
$5,533 

Depreciation expense 






(1,203)  

Net adjustment to increase net changes in fund balances - 

total governmental funds to arrive at changes in net assets 

of governmental activities






$4,330  

Another element of that reconciliation states that "The net effect of various miscellaneous transactions involving capital assets (i.e., sales, trade-ins, and donations) is to increase net assets." The details of this $7 difference are as follows: 

In the statement of activities, only the gain on the sale of 

capital assets is reported. However, in the governmental funds,

the proceeds from the sale increase financial resources. Thus, 

the change in net assets differs from the change in fund balance 

by the cost of the capital assets sold. 





(3)  

Donations of capital assets increase net assets in the statement of 

activities, but do not appear in the governmental funds because they 

are not financial resources. 
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The statement of activities reports losses arising from the trade-in of existing capital assets to acquire new capital assets. Conversely, governmental funds do not report any gain or loss on a trade-in of capital assets.





(3)

Net adjustment to increase net changes in fund balances -total governmental funds to arrive at changes in net assets of governmental activities



$7
Another element of that reconciliation states that "the issuance of long-term debt (e.g., bonds, leases) provides current financial resources to governmental funds, while the repayment of the principal of long-term debt consumes the current financial resources of governmental funds. Neither transaction, however, has any effect on net assets. Also, governmental funds report the effect of issuance costs, premiums, discounts, and similar items when debt is first issued, whereas these amounts are deferred and amortized in the statement of activities." The details of this $2,620 difference are as follows: 

Debt issued or incurred:





Capital lease financing




              $ 140



Issuance of general obligation bonds




  3,365



Issuance of special assessment debt




  4,700




Less discounts





   (225)

Principal repayments: 

General obligation debt




            (2,030) 

Down payment on capital lease
           


                 (15) 

Payment to escrow agent for refunding 


             (3315)
Net adjustment to decrease net changes in fund balances –total                                      governmental funds to arrive at changes in net assets of 

governmental activities 






          $(2,620) 

Another element of that reconciliation states that "Some expenses reported in the statement of activities do not require the use of current financial resources and therefore are not reported as expenditures in governmental funds." The details of this $530 difference are as follows: 

Compensated absences 





$(211) 
 Claims and judgments 





  (220) Accrued interest 






    (51) Amortization of deferred charge on refunding 


    (32) Amortization of issuance costs 




    (15) Amortization of bond discounts 




      (1) 

Net adjustment to decrease net changes in fund balances – total                                 governmental funds to arrive at changes in net assets of 

governmental activities





      
 $(530)

III. Stewardship, compliance, and accountability

      A. Budgetary information 

Annual budgets are adopted on a basis consistent with generally accepted accounting principles for all governmental funds except the CDBG Revitalization Project special revenue fund and the capital projects funds, which adopt project-length budgets, and the permanent fund, which is not budgeted. All annual appropriations lapse at fiscal year end. 

On or before the last Tuesday in August of each year, all agencies of the government submit requests for appropriations to the government's manager so that a budget may be prepared. Before October 31, the proposed budget is presented to the government's council for review. The council holds public hearings and a final budget must be prepared and adopted no later than December 31. 

The appropriated budget is prepared by fund, function, and department. The government's department heads may make transfers of appropriations within a department. Transfers of appropriations between departments require the approval of the council. The legal level of budgetary control (i.e., the level at which expenditures may not legally exceed appropriations) is the department level. The council made several supplemental budgetary appropriations throughout the year, including a $3,365 increase in the debt service fund budget related to the advance refunding. The supplemental budgetary appropriations made in the general fund were not material. 

Encumbrance accounting is employed in governmental funds. Encumbrances (e.g., purchase orders, contracts) outstanding at year-end are reported as reservations of fund balances and do not constitute expenditures or liabilities because the commitments will be reappropriated and honored during the subsequent year. 

B. Excess of expenditures over appropriations 

For the year ended December 31, 2010, expenditures exceeded appropriations in the manager and attorney departments (the legal level of budgetary control) of the general fund by $15 and $7, respectively, and in the culture and recreation department of the Parks Maintenance special revenue fund by $6. These overexpenditures were funded by greater than anticipated revenues in the case of the general fund and by available fund balance in the case of the Parks Maintenance special revenue fund. 

C. Deficit fund equity 

The Street Construction capital projects fund had a deficit fund balance of $121 as of December 31, 2010. The fund incurred expenditures that are currently not part of the original costs approved by the Federal Highway Administration. If the Federal Highway Administration does not approve the costs to be added to the project requests for reimbursement, the government plans to transfer funds from the electric fund to cover the expenditures. 

IV.      Detailed notes on all funds 

      A.   Deposits and investments

At year-end, the government's carrying amount of deposits was $14,927 and the bank balance was $17,226. Of the bank balance, $11,344 was covered by federal depository insurance or by collateral held by the government's agent in the government's name. Of the remaining balance, $4,500 was collateralized with securities held by the pledging financial institution's trust department or agent in the government's name, and $1,382 was collateralized with securities held by the pledging financial institution's trust department or agent, but not in the government's name. 

The carrying amount of deposits for CATV, a discretely presented component unit, was $3,321 and the bank balance was $3,606. Of the baI1k balance, $3,355 was covered by federal depository insurance or by collateral held by the CA TV' s agent in its name. The remaining balance of $251 was collateralized with securities held by the pledging financial institution's trust department or agent, but not in CA TV's name. 


Investments are categorized into these three categories of credit risk: 

(1) Insured or registered, or securities held by the government or its agent in the                                                                                                                                                                                                                                                                                                                           government's name. 

(2) Uninsured and unregistered, with securities held by the counter party’s trust department or agent in the government's name. 

(3) Uninsured and unregistered, with securities held by the counter party, or by its trust department or agent, but not in the government's name. 

At year-end, the government's investment balances were as follows: 




                               Category

              
             Reported Amount/





1

2

3

        Fair Value       

U.S. Government securities         $39,503
         $1,913
           $ ---


$41,416

Commercial paper
            13,511

---
              ---


   13,511

Repurchase agreements
              4,374
               ---
              ---


     4,374

Corporate bonds

               1,111
               --- 
             998


     2,109


Total


           $58,499
          $1,913
           $998


   61,410

Investments not subject to

  Categorization:

State Treasurer’s investment







    2,814

   pool



Total investments








 $64,224

Due to higher cash flows at certain times during the year, the government's investment in overnight repurchase agreements for which the underlying securities were held by the dealer increased significantly. As a result, the amounts that were in category 3 at those times were substantially higher than at year-end. 

At year-end, the CA TV' s investment balances were as follows: 

   Reported





                    Category                       

    Amount/





         1                  2                 3                  

  Fair Value

U.S. Government securities
 $2,867
          $ 139 $
       -

                     $3,006 

Commercial paper

      -
           1,008
       -


         1,008
                  Total 


   2,867
         $1,147
       -

                       4,014 

Investments not subject to

  
  categorization: 

Mutual funds 








          1,330

Total investments 







        $5,344

B. Receivables 

Receivables as of year-end for the government's individual major funds and nonmajor, internal service, and fiduciary funds in the aggregate, including the applicable allowances for uncollectible accounts, are as follows:

	
	
	
	Water and
	
	Nonmajor
	

	
	
	Debt
	Sewer
	
	and Other
	

	
	General
	Service
	Authority
	Electric
	Funds
	Total

	Receivables:
	
	
	
	
	
	

	   Interest
	 $     92
	  $     30
	  $    409
	 $    51
	  $   502
	$  1,084

	   Taxes
	991
	10
	-
	-
	-
	1,001

	   Accounts
	74
	-
	3,093
	1,510
	-
	4,677

	   Special     Assessments
	-
	4,230
	-
	-
	-
	4,230

	   Intergovernmental
	215
	-
	-
	-
	4
	219

	Intergovernmental-

  Restricted
	-
	-
	
	-
	315
	315

	Gross receivables
	1,372
	4,270
	3,502
	1,561
	821
	11,526

	Less: allowance for

  Uncollectibles
	(41)
	-
	(472)
	(132)
	-
	(645)



	Net total receivables:
	$ 1,331
	    $ 4,270
	    $3,030
	   $1,429
	   $821
	  $10,881


Revenues of the Water and Sewer Authority are reported net of uncollectible amounts. Total uncollectible amounts related to revenues of the current period are as follows: 

Uncollectibles related to water sales






      $138 

Uncollectibles related to sewer charges  





          85
Total uncollectibles of the current fiscal year 





      $223

Governmental funds report deferred revenue in connection with receivables for revenues that are not considered to be available to liquidate liabilities of the current period. Governmental funds also defer revenue recognition in connection with resources that have been received, but not yet earned. At the end of the current fiscal year, the various components of deferred revenue and unearned revenue reported in the governmental funds were as follows: 

                                                 



   Unavailable 

Unearned                                                      Delinquent property taxes receivable (general fund) 

         $ 59                                        Delinquent property taxes receivable (debt service fund) 
            10 


    Special assessments not yet due (debt service fund) 

       4,230 

Grant drawdowns prior to meeting all eligibility requirements                                                     $181  
    Total deferred/unearned revenue for governmental funds 
     $4,299 

     $181
C. Capital assets 

Capital asset activity for the year ended December 31,2010 was as follows: 

Primary Government 

          Beginning 


                Ending 

            Balance      Increases      Decreases   Balance      

Governmental activities: 

Capital assets, not being depreciated: 






        Land 





           $38,775 
        $ 558
               $39,333 Construction in progress 




---
          3,785            ---             3,785  Total capital assets, not being depreciated 

             38,775 
          4,343            ---           43,118

Capital assets, being depreciated: 

Buildings




                7,875 

---
      ---
     7,875 Improvements other than buildings



  4,604                   ---
      ---
     4,604 Machinery and equipment 




  9,005 
          1,440
     (64)
   10,381 Infrastructure




              28,500 
   
 ---
       ---   
   28,500 Total capital assets being depreciated 


49,984
          1,440 
    (64)
   51,360                    

Less accumulated depreciation for: 

Buildings





 (1,972)
             (12)
      ---
  (1,984) Improvements other than buildings



 (1,335) 
           (163) 
      ---       (1,498) Machinery and equipment




 (2,625)
           (648)
      56
  (3,217) Infrastructure 





 (4,560)
           (479)
      ---       (5,039) Total accumulated depreciation



(10,492)          (1,302) 
      56     (11,738) 

Total capital assets, being depreciated, net 


  39,492
             138
      (8)   
   39,622


Governmental activities capital assets, net


$78,267
           $4,481
  $   (8)    $82,740

	
	Beginning
	
	
	Ending

	
	Balance
	Increases
	Decreases
	Balance

	Business-type activities:
	
	
	
	

	Capital assets, not being depreciated:
	
	
	
	

	Land
	$  1,055
	
	---
	$  1,055

	Construction in progress
	
	$11,716
	(7,828)
	3,888

	Total capital assets, not being depreciated
	1,055
	11,716
	$(7,828)
	4,943

	Capital assets, being depreciated:
	
	
	
	

	Buildings and system
	19,817
	8,164
	(10)
	27,971

	Improvements other than buildings
	1,250
	
	
	1,250

	Machinery and equipment
	104,761
	651
	(35)
	105,377

	Total capital assets, being depreciated
	125,828
	8,815
	(45)
	134,598

	Less accumulated depreciation for:
	
	
	
	

	Buildings and system
	(4,769)
	(728)
	8
	(5,489)

	Improvements other than buildings
	(188)
	(154)
	
	(342)

	Machinery and equipment
	(13,429)
	(1,872)
	20
	(15,281)

	Total accumulated depreciation
	(18,386)
	(2,754)
	28
	(21,112)

	Total capital assets, being depreciated, net
	107,442
	6,061
	(17)
	113,486

	Business-type activities capital assets, net
	$108,497
	$17,777
	$(7,845)
	$118,429


Depreciation expense was charged to functions/programs of the primary government as follows:


Governmental activities: 







  General government







 $ 232          Public safety








      94 Highways and streets, including depreciation of general infrastructure assets

     501 Sanitation 








      29 Culture and recreation







    347 Capital assets held by the government's internal service funds are 

                                charged to the various functions based on their usage of the assets 


       99






Total depreciation expense -governmental activities 


Business-type activities:


    Water









   $1,461 Sewer









        975 Electric 









        318 


Total depreciation expense -business-type activities 




   $2,754  

Construction commitments 

The government has active construction projects as of December 31,2010. The projects include street construction in areas with newly developed housing, widening, and construction of existing streets and bridges, and the construction of additional wastewater treatment facilities. At year-end the government's commitments with Icontractors are as follows: 











Remaining

Project






Spent-to-date

Commitment


Residential street construction-special assessments

        $2,225

      $1,552


Residential street construction-public purpose portion

             754

           392


Road and bridge expansion



             633

           129


Wastewater treatment facilities



          3,623

        3,612



Total





         $7,235

      $5,685






The special assessment portion of the commitment for residential street construction is being financed by special assessment bonds that will be repaid by the benefiting property owners.  The public-purpose portion of this same project is being funded by the transfer of existing resources from the general fund. The commitment for road and bridge expansion is being financed entirely from grants from the Federal Highway Administration. The commitment for wastewater treatment I facilities is being financed by revenue bonds secured by sewer revenues.

Discretely presented component units 


Activity for the District for the year ended December 31,2010, was as follows:

	
	Beginning
	
	
	Ending

	
	Balance
	Increases
	Decreases
	Balance

	Capital assets, not being depreciated:
	
	
	
	

	Land
	$  961
	   
	   
	$   961

	Capital assets, being depreciated:
	
	
	
	

	Buildings
	14,093
	
	
	14,093

	Improvements other than buildings
	1,960
	$    765
	
	2,725

	Machinery and equipment
	2,466
	951
	$(196)
	3,221

	Totals, capital assets being depreciated
	18,519
	1,716
	(196)
	20,039

	Less accumulated depreciation for:
	
	
	
	

	Buildings
	(3,382)
	(846)
	
	(4,228)

	Improvements other than buildings
	(549)
	(118)
	
	(667)

	Machinery and equipment
	(690)
	(148)
	   
	(838)

	Total accumulated depreciation
	(4,621)
	(1,112)
	   
	(5,733)

	Total capital assets, being depreciated, net
	13,898
	604
	(196)
	14,306

	District capital assets, net
	$  14,859
	$   604
	$(196)
	$ 15,267



Activity for the CATV for the year ended December 31, 2010, was as follows:

	
	Beginning
	
	
	Ending

	
	Balance
	Increases
	Decreases
	Balance

	Capital assets, not being depreciated:
	
	
	
	

	Land
	$  96
	   
	   
	$   96

	Capital assets, being depreciated:
	
	
	
	

	Buildings and system
	7,463
	$ 147
	   
	7,610

	Improvements other than buildings
	410
	
	
	410

	Machinery and equipment
	401
	98
	   
	499

	Totals, capital assets being depreciated
	8,274
	245
	   
	8,519

	Less accumulated depreciation for:
	
	
	
	

	Buildings and system
	(2,159)
	(689)
	
	(2,848)

	Improvements other than buildings
	(125)
	(45)
	
	(170)

	Machinery and equipment
	(107)
	(42)
	   
	(149)

	Total accumulated depreciation
	(2,391)
	(776)
	   
	(3,167)

	Total capital assets, being depreciated, net
	5,883
	(531)
	   
	5,352

	CATV capital assets, net
	$5,979
	$(531)
	   
	$5,448

	
	
	
	
	


               D. Interfund receivables, payables, and transfers

The composition of interfund balances as of December 31, 2010, is as follows:


Due to/from other funds:

	Receivable Fund
	Payable Fund
	Amount

	General
	Water and sewer
	$   65

	
	Fleet management
	16

	
	Management information systems
	24

	Water and sewer
	General
	37

	
	Fleet management
	2

	Fleet management
	General
	47

	
	Water and sewer 
	17

	Management information systems
	General
	57

	
	Water and sewer
	5

	Nonmajor governmental fund
	General
	$   335

	        Total
	
	$   605

	Advances from/to other funds:
	
	

	Receivable Fund
	Payable Fund
	Amount

	General
	Fleet management
	$  32

	
	Management information systems
	    46

	Total
	
	$   78


Due to/from primary government and component units: 

Receivable Entity



 Payable Entity
     
      
     
Amount

 Primary government ----general fund
 Component unit ----district 

    $  12

Interfund transfers: 

	
	
	Transfer In:
	
	
	

	
	
	
	
	Internal
	

	
	General
	Debt Service
	Nonmajor
	Service
	

	
	Fund
	Fund
	Governmental
	Funds
	Total

	Transfer out:
	
	$3,327
	$1,273
	$   45
	$ 4, 645

	General Fund:
	---
	
	
	
	

	Nonmajor governmental funds
	
	846
	---
	---
	846

	Electric enterprise fund
	$ 1,576
	      ---
	      ---
	    ---
	 1,576

	     Total transfers out
	$ 1,576
	$ 4,173
	$ 1, 273
	$   45
	$7,067

	Transfer in of general capital assets:
	
	
	
	
	

	To internal service funds from existing general capital assets
	
	
	
	
	  2,160

	Total transfers in
	
	
	
	
	$ 9,227


In the fund financial statements, total transfers in of $9,227 are greater than total transfers out of $7,067 because of the treatment of transfers of capital assets to the internal service fund. During the year existing capital assets related to governmental funds, with a book value of $2,160, were transferred to internal service funds. No amounts were reported in the governmental funds as the amount did not involve the transfer of financial resources. However, the internal service funds did report a transfer in for the capital resources received. 

E. Leases 

Operating Leases 

The government leases building and office facilities and other equipment under noncancelable operating leases. Total costs for such leases were $123 for the year ended December 31, 2010. The future minimum lease payments for these leases are as follows:

	Year Ending Dec. 31
	Amount

	2011
	$ 123

	2012
	    123

	2013
	    123

	2014
	      63

	2015
	      63

	2016-2020
	    252

	Total
	$ 747


Capital Leases                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                           











       

The government has entered into a lease agreement as lessee for financing the acquisition of police communications equipment with a down payment of $15. The government also has financed the acquisition of certain trucks for its Water and Sewer Authority by means of leases with a down payment of $6. These lease agreements qualify as capital leases for accounting purposes and, therefore, have been recorded at the present value of their future minimum lease payments as of the inception date.                                                                                                                                                                                                                                                                        











       

The assets acquired through capital leases are as follows:        



















	
	Governmental
	Water and Sewer

	
	Activities
	Authority

	Asset:
	
	

	Machinery and equipment
	$149
	$125

	Less:  Accumulated depreciation
	    (14)
	    (24)

	            Total
	$126
	$101













        The future minimum lease obligations and the net present value of these minimum lease payments as of December 31, 2010, were as follows:

	
	Governmental
	Water and Sewer

	Year Ending Dec. 31
	Activities
	Authority

	2011
	$  49
	40

	2012
	49
	40

	2013
	    48
	    39

	Total minimum lease payments
	146
	119

	Less: amount representing interest
	   (21)
	   (18)

	Present value of minimum lease payments
	$125
	$101


 F. Long-term debt 

General Obligation Bonds 



















      The government issues general obligation bonds to provide funds for the acquisition and construction of major capital facilities. General obligation bonds have been issued for both governmental and business-type activities. The original amount of general obligation bonds issued in prior years was $70,600. During the year, general obligation bonds totaling $11,865 were issued to refund both general obligation and revenue bonds. General obligation bonds are direct obligations and pledge the full faith and credit of the government. These bonds generally are issued as 20-year serial bonds with equal amounts of principal maturing each year. General obligation bonds Currently outstanding are as follows: 

	Purpose
	Interest Rates
	Amount

	Governmental activities
	6.0 – 7.5 %
	$32,425

	Governmental activities ---- refunding
	6.9 %
	3,365

	Business-type activities
	6.0 – 7.5 %
	22,231

	Business-type activities ---- refunding
	6.9 %
	10,067

	
	
	$68,088


Annual debt service requirements to maturity for general obligation bonds are as follows:

   Year Ending

     Governmental Activities  

Business – type   Activities

	December 31
	Principal
	Interest
	Principal
	Interest

	2011
	$ 2,227
	$ 1,979
	$  1,480
	$ 2,597

	2012
	2,175
	1,913
	2,6+2
	2,401

	2013
	2,133
	1,840
	1,635
	2,210

	2014
	2,088
	1,767
	1,723
	2,007

	2015
	2,042
	1,697
	1,947
	1,665

	2016-2020
	9,897
	6,928
	11,682
	8,332

	2021-2025
	9,523
	6,133
	9,011
	5,532

	2026-2030
	5,705
	2,660
	3,259
	1,547

	       Total      
	$35,790
	$24,917
	$32,298
	$26,291


The government also issued $4,700 of special assessment debt in 2010 to provide funds for the construction of streets in new residential developments. These bonds will be repaid from amounts levied against the property owners benefited by this construction. In the event that a deficiency exists because of unpaid or delinquent special assessments at the time a debt service payment is due, the government must provide resources to cover the deficiency until other resources, for example, foreclosure proceeds, are received. The bonds have a stated rate of interest of 6.5 percent and are payable in equal installments of principal over the next 10 years. 

Annual debt service requirements to maturity for special assessment bonds are as follows: 




Year Ending

   
           Governmental Activities    

	December 31
	Principal
	Interest

	2011
	$      470
	$   376

	2012
	        470
	268

	2013
	        470
	238

	2014
	        470
	203

	2015
	        470
	172

	2016-2020
	        2,350
	                423

	         Total
	       $4,700
	           $1,680


Revenue bonds 

The government also issues bonds where the government pledges income derived from the acquired or constructed assets to pay debt service. No amounts outstanding at the end of the current fiscal year related to bonds issued in prior years. During the year $34,600 of revenue bonds were issued to finance construction projects to both expand existing wastewater treatment facilities and construct additional facilities. Revenue bonds outstanding at year-end are as follows: 

	Purpose
	Interest Rates
	Interest

	Wastewater treatment ---
	
	

	Water and Sewer
	
	

	Authority
	6.75 – 8.0 %
	$ 34, 600


Revenue bond debt service requirements to maturity are as follows: 

	Year Ending
	
	

	December 31
	Principal
	Interest

	2011
	$  1,484
	$ 2,377

	2012
	1,501
	2,265

	2013
	1,596
	2,074

	2014
	1,637
	1,937

	2015
	1,701
	1,777

	2016-2020
	9,355
	8,201

	2021-2025
	9,051
	7,910

	2026-2030
	8,275
	6,840

	    Total
	$34,600
	$33,381


Advance and current refunding 

The government issued $3,363 of general obligation refunding bonds to provide resources to purchase U.S. Government State and Local Government Series securities that were placed in an irrevocable trust for the purpose of generating resources for all future debt service payments of $3,000 of general obligation bonds. As a result, the refunded bonds are considered to be deceased and the liability has been removed from the governmental activities column of the statement of net assets, The reacquisition price exceeded the net carrying amount of the old debt by $315. This amount is being netted against the new debt and amortized over the remaining life of the refunded debt, which is shorter than the life of the new debt issued. This advance refunding was undertaken to reduce total debt service payments over the next 20 years by $182 and resulted in an economic gain of $105. 

In addition, the government issued $8,500 of general obligation bonds for a current refunding of $8,580 of revenue bonds of the Water and Sewer Authority, The refunding was undertaken to remove restrictive bond covenants associated with the revenue bonds and to reduce total future debt service payments. The reacquisition price exceeded the net carrying amount of the old debt by $871.  This amount is being netted against the new debt and amortized over the new debt’s life, which is shorter than the redounded debt.  The transaction also resulted in an economic gain of $265 and a reduction of $460 in future debt service payments.
Changes in long-term liabilities
Long-term liability activity for the year ended December 31, 2010, was as follows:

	
	Beginning
	
	
	Ending
	Due Within

	
	Balance
	Additions
	Reductions
	Balance
	One Year

	Governmental activities:
	
	
	
	
	

	Bonds payable:
	
	
	
	
	

	     General obligation bonds
	$37,455
	$   3,365
	$   (5,030)
	$35,790
	$ 2,227

	      Special assessment debt

          with government

           commitment
	
	4,700
	
	4,700
	470

	Less deferred amounts:
	
	
	
	
	

	     For issuance discounts
	
	(10)
	1
	(9)
	

	     On refunding
	
	(315)
	32
	(283)
	

	             Total bonds payable
	37,455
	7,740
	(4,997)
	40,198
	2,697

	Capital leases
	
	140
	(15)
	125
	35

	Claims and judgements
	
	220
	
	220
	220

	Compensated absences
	1,829
	867
	(646)
	2,050
	225

	     Governmental activity
	
	
	
	
	

	          Long-term liabilities
	$39,284
	$ 8,967
	$(5,658)
	$42,593
	$3,177

	Business-type activities
	
	
	
	
	

	Bonds payable:
	
	
	
	
	

	     General obligation bonds
	$ 25,158
	$  8,500
	$ (1,360)
	$32,298
	$ 1,480

	     Revenue bonds
	9,110
	34,600
	(9,110)
	34,600
	1,484

	     Less deferred amounts:
	
	
	
	
	

	          For issuance discounts
	
	(300)
	12
	(288)
	

	            On refunding
	
	(871)
	18
	(853)
	

	                Total bonds payable
	34,268
	1,929
	(10,440)
	65,757
	2,964

	Capital leases
	
	113
	(12)
	101
	23

	Compensated absences
	378
	146
	(134)
	390
	160

	     Business-type activity

           Long-term liabilities
	$34,46
	$42,188
	$(10,586)
	$66,248
	$3,147


The government-wide statement of activities includes $1,484 of the long-term liabilities due within one year for business-type activities in "liabilities payable from restricted assets." The remaining amount of $1,663 is displayed as "noncurrent liabilities, due within one year" on that same statement.                           

G. Segment Information   

                                                                                                                                        The government issued revenue bonds to finance its sewer department, which operates the government's sewage treatment plant, sewage pumping stations, and collection systems. Both the water and sewer departments are accounted for in a single fund (i.e., the Authority). However, investors in the revenue bonds rely solely on the revenue generated by the individual activities for repayment. Summary financial information for the sewer department is presented below. 












                                                          CONDENSED STATEMENT OF NET ASSETS 




  

	Assets:
	

	   Current assets
	$ 9,377

	   Due from other funds
	15

	    Restricted assets
	26,661

	    Capital assets
	68,047

	          Total assets
	104,100

	Liabilities:
	

	    Current liabilities
	1,123

	    Due to other funds
	33

	    Current liabilities payable from restricted assets
	3,565

	    Noncurrent liabilities
	32,053

	            Total liabilities
	36,744

	Net assets:
	

	     Invested in capital assets, net of related debt
	57,609

	     Restricted
	632

	     Unrestricted
	9,385

	 Total net assets
	$67,326


              CONDENSED STATEMENT OF REVENUES, EXPENSES, AND CHANGES IN 


NET ASSETS

	Sewer charges (pledged against bonds)
	$  6,498

	Depreciation expense
	(1,461)

	Other operating expenses
	(3,469)

	    Operating income
	1,568

	Nonoperating revenues (expenses):
	

	    Investment earnings
	1,102

	    Intergovernmental
	122

	    Interest expense 
	(920)

	Capital contributions
	2,576

	    Change in net assets
	4,448

	Beginning net assets
	62,878

	Ending net assets
	$67,326



CONDENSED STATEMENT OF CASH FLOWS

	Net cash provided (used) by:
	

	Operating activities
	$2,103

	Noncapital financing activities
	122

	Capital and related financing activities
	23,936

	Investing activities
	(19,354)

	    Net increase (decrease)
	6,810

	Beginning cash and cash equivalents
	1,604

	Ending cash and cash equivalents
	$ 8,414


               H. Restricted assets


The balances of the restricted asset accounts in the enterprise funds are as follows:

	Customer deposits – Authority
	$ 1,543

	Customer deposits – electric fund
	188

	Revenue bond operations and maintenance account
	1,294

	Revenue bond construction account
	18,542

	Revenue bond current debt service account
	3,706

	Revenue bond future debt service account
	737

	Revenue bond renewal and replacement account
	1,632

	Total restricted assets
	$27,642


V. Other information

A. Risk management                                          






    








                  The government is exposed to various risks of loss related to torts; theft of, damage to, and destruction of assets; errors and omissions; and natural disasters for which the government carries commercial insurance.  The government established a limited risk management program for workers’ compensation in 2009.  Premiums are paid into the general fund by all other funds and are available to pay claims, claim reserves, and administrative costs of the program. These interfund premiums are used to reduce the amount of claims expenditure reported in the general fund. As of December 31, 2010, such interfund premiums did not exceed reimbursable expenditures. 

Liabilities of the fund are reported when it is probable that a loss has occurred and the amount of the loss can be reasonably estimated. Liabilities include an amount for claims that have been incurred but not reported (IBNRs). The result of the process to estimate the claims liability is not an exact amount as it depends on many complex factors, such as inflation, changes in legal doctrines, and damage awards. Accordingly, claims are reevaluated periodically to consider the effects of inflation, recent claim settlement trends (including frequency and amount of pay-outs), and other economic and social factors. The estimate of the claims liability also includes amounts for incremental claim adjustment expenses related to specific claims and other claim adjustment expenses regardless of whether allocated to specific claims. Estimated recoveries, for example from salvage or subrogation, are another component of the claims liability estimate. An excess coverage insurance policy covers individual claims in excess of $50. Settlements have not exceeded coverages for each of the past three fiscal years. Changes in the balances of claims liabilities during the past two years are as follows: 

	
	Year ended
	Year ended

	
	12/31/10
	12/31/09

	Unpaid claims, beginning of fiscal year
	$  ___
	$  ___

	Incurred claims (including IBNR’s)
	220
	98

	Claim payments
	---
	(98)

	Unpaid claims, end of fiscal year
	$ 220
	$ ---


B. Related party transaction 

The government's electric enterprise has entered into a management-consulting contract with a regional executive training group. The training group is owned and operated by a member of the government's governing council. The contract is for a six-month management evaluation study and has a set fee of $75. As of the year-end, the government had remitted a 20 percent down payment. The remainder of the contract ($60) is due and payable after services are completed. 

C. Subsequent events 

On January 18, 2011, the government issued $5,000 of revenue bonds to finance all upgrade of the government's electric distribution system. The interest rate on the bonds range from 6.15- 7.75 percent and the maturity date is January 18, 2025.                     

On January 30, 2011, a former government employee filed a lawsuit against the government alleging wrongful termination related to illness. The plaintiff is seeking damages of $2 million. It is the preliminary assessment of the government's counsel that the accusations are without merit. In management's opinion, the ultimate liability of the suit, if any, would not a have a material effect on the financial statements. 

On January 31, 2011, the receiving station of CATV was severely damaged by fire. The facility was covered by fire insurance. Preliminary damage estimates range between $1,050 and $1,450. Ninety-five percent of the loss will be covered by insurance. The remaining five percent of the loss will be absorbed by CATV. Currently, there are no plans to request financial assistance from the primary government. 

D. Contingent liabilities 

Amounts received or receivable from grant agencies are subject to audit and adjustment by grantor agencies, principally the federal government. Any disallowed claims, including amounts already collected, may constitute a liability of the applicable funds. The amount, if any, of expenditures that may be disallowed by the grantor cannot be determined at this time, although the government expects such amounts, if any, to be immaterial. 

The government is a defendant in various lawsuits. Although the outcome of these lawsuits is not presently determinable, in the opinion of the government's counsel the resolution of these matters will not have a material adverse effect on the financial condition of the government. 

E. Jointly governed organization 

The government, in conjunction with 19 other governmental entities that provide distribution of electric services, created the Government Power Authority (GPA). The GPA generates power that is purchased and distributed by the 20 governmental entities that operate electric distribution systems. The GPA's board is comprised of one member from each participating entity. Except for minimum purchase requirements, no participant has any obligation, entitlement, or residual interest. The government's purchases of power for the year ended December 31,2010, were $10,772. 

F. Other post employment benefits 

















      The government provides postretirement health and dental care benefits, as per the requirements of a local ordinance, for certain retirees and their dependents. The benefits vary depending upon a retiree's years of service. The government pays 100 percent of the premiums of health and dental care coverage for employees who retire with 30 years of full-time service. The government pays 50 percent of these premiums for employees who retire with 20-29 years of service and who agree to pay the remaining 50 percent of the premium. The government's regular health and dental care benefit providers underwrite the retiree's policies. Retirees may not convert the benefit into an in-lieu payment to secure coverage under independent plans. 

As of year end, there were 88 employees who had retired with 30 years of full-time service that were receiving the 100 percent premium-coverage benefit.  There were 32 employees who had retired with 20-29 years of full-time service that were receiving the 50 percent premium-coverage benefit. The government finances the plan on a pay-as-you-go basis. For the year ended December 31, 2010, the government paid $119 for these benefits, which was net of $18 of retiree contributions. 

        G. Employee retirement systems and pension plans

 Pension plans -primary government 

The government maintains a single-employer, defined benefit pension plan that covers all of its public safety employees; participates in the statewide local government retirement system, a cost-sharing multiple-employer defined benefit public employee pension plan that covers all of the government's general employees and the Water and Sewer Authority's employees; and maintains a defined contribution plan for all full-time sworn police officers. 

Public Safety Employees Retirement System (PSERS) 

Plan description. The government administers the PSERS, a single-employer, defined benefit pension plan in which all full-time police and fire employees of the government participate. PSERS provides retirement, disability, and death benefits to plan members and their beneficiaries. The government has authorized the PSERS board to establish and amend all plan provisions. The PSERS issues a publicly available financial report that includes the applicable financial statements and required supplementary information. The report may be obtained at the government's offices. ." 

Summary of significant accounting policies - basis of accounting and valuation of investments. The financial statements of PSERS are prepared using the accrual basis of accounting. Plan member contributions are recognized in the period in which the contributions are due. The government's contributions are recognized when due and a formal commitment to provide the contributions has been made. Benefits and refunds are recognized when due and payable in accordance with the terms of the plan. All plan investments are reported at fair value. Securities traded on a national exchange are valued at the last reported sales price on the government's balance sheet date. Securities without an established market are reported at estimated fair value. 

Funding policy. The contribution requirements of plan members and the government is established and may be amended by the PSERS board. Plan members are required to contribute 5.0 percent of their annual covered salary. The government is required to contribute at an actuarially determined rate; the current rate is 26.3 percent of annual covered payroll. 

Annual pension cost. For 2010, the government's annual pension cost of $1,496 for PSERS was equal to the government's required and actual contributions. The required contribution was determined as part of the January 1,2010, actuarial valuation using the entry age normal actuarial cost method. The actuarial assumptions included (a) 7.5 percent investment rate of return (net of administrative expenses), (b) projected salary increases due to inflation of 5.5 percent per year, compounded annually, and (c) projected salary increases due to seniority / merit raises of 3.0 percent per year, compounded annually. The actuarial value of assets was determined using techniques that smooth the effects of short-term volatility in the market value of investments over a five-year period. PSERS' unfunded actuarial accrued liability is being amortized as a level percentage of projected payroll on a closed basis. The remaining amortization period at December 31,2010, was 17 years. 

Three- Year Trend Information for PSERS 

Annual Pension Percentage of APC
	
	
	
	Net Pension

	Fiscal Year Ending
	Cost (APC)
	Contributed
	Obligation

	12/31/08
	$ 1,402
	100%
	$0

	12/31/09
	1,447
	100%
	$0

	12/31/10
	1,496
	100%
	$0


Statewide Local Government Retirement System (SLGRS) 

Plan description. The government participates in the SLGRS, a cost-sharing/multiple-employer defined benefit pension plan administered by the State Pension Board. SLGRS provides retirement, disability, and death benefits to plan members and their beneficiaries. State statutes authorize the State to establish and amend all plan provisions. The State issues a publicly available financial report that includes the applicable financial statements and required supplementary information for SLGRS. The report may be obtained by writing to SLGRS, 204 Caraway Lane, State Capitol City. 

Funding policy. The contribution requirements of the plan members and the government are established and may be amended by the State. Plan members are required to contribute 4.7 percent of their annual covered salary. The government is required to contribute at an actuarially determined rate; the current rate is 10.8 percent of covered payroll. The government's contributions to SLGRS for the years ending December 31, 2010,2009, 2008 were $1,316, $1,277, and $1,202, respectively, and were equal to the required contributions for each year. 

Law Enforcement Supplemental Retirement Plan (LESRP) 

Plan description and funding requirements. The LESRP is a defined contribution pension plan established and administered by the State to provide retirement benefits for all full-time sworn police officers employed by local governments. At December 31,2010, there were 139 plan members from the government. Plan members are allowed to make voluntary contributions to the plan. State statutes required the government to contribute 4 percent of the annual covered payroll of plan participants. Plan provisions and contribution requirements are established by state statute and may be amended by the State. Total contributions for the year ended December 31, 2010, were $10 by the employees and $152 by the government. 

Pension Plan -discretely presented component unit Statewide Educator's Retirement System (SERS) 

Plan description. The District participates in the SERS, a cost sharing, multiple- employer, defined benefit pension plan administered by the State. SERS provides retirement, disability, and death benefits to plan members and their beneficiaries. The State is authorized by statute to establish and amend all plan provisions. The State issues a publicly available financial report that includes the applicable financial statements and required supplementary information for SERS. The report may be obtained by writing to SERS, 204 Caraway Lane, State Capitol City. 

Funding policy. The contribution requirements of the plan members and the District are established and may be amended by the State. Plan members are required to contribute 6.0 percent of their annual covered salary. The government is required to contribute at an actuarially determined rate; the current rate is 9.3 percent of covered payroll. The government's contributions to SLGRS for the years ending December 31, 2010,2009, and 2008 were $1,219, $1,195, and $1,104 respectively, and were equal to the required contributions for each year.

